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PLY MMENTS OF TE

Ameritech! submits this reply to further comments on various proposals for high cost

universal support.2

L INPUT

Many parties have augmented the record in this proceeding on certain issues relating to
the creation of ;1 federal forward-looking cost mechanism, including the appropriate input values
for that mechanism and the level of the revenue benchmark. The multiple rounds of comments
and reply comments, including the most recent addition, provide this Commission an extensive
record to consider in determining both the appropriate mechanism and its input values for non-
rural eligible telecommunications carriers. Given the extensive information accumulated in this
proceeding, it is important to consider the basic task to be accomplished by the selected

mechanism and its input values. Specifically, the federal mechanism should calculate the

1 Ameritech means: Illinois Bell Telephone Company, Indiana Bell Telephone Company, Incorporated, Michigan
Bell Telephone Company, The Ohio Bell Telephone Company, and Wisconsin Bell, Inc.

2 See, Public Notice, DA 98-848 (released April 15, 1998).




economic costs of supported services that reflect the efficient long-run costs of constructing and
operating a network that provides such services for customers in well-defined geographic areas.

The federal mechanism should be able to measure material differences that exist across
different areas of the nation. For example, a great deal of the development of the BCPM and HAI
models have been devoted to identifying the specific facilities and their construction that would be
efficient to provide the supported services in different geographic areas. These models have
developed detailed processes to reflect the placement of loop facilities that originate at a specific
ILEC’s existing switch location and terminate to customers that are served from that same switch
location. As a consequence, much of the attention of this proceeding has focused on differences
that reflect the lay of the land, i e., customer location and terrain characteristics.

Other economic differences that exist across the nation should be captured by the inputs
used in the selected mechanism. The inputs used in the selected model should capture the
efficient options available at the locations where network facilities are constructed and
maintained. Consequently, local market conditions that yield material differences in the economic
costs for supported services must be recognized in the specific values used in the selected model.
Tuerefore, either state-specific, company-specific or region-specific data should be used when it
reflects the market conditions where universe services are provided. For example, the HAI
default depreciation values are not the depreciation lives for any specific area, rather they are the
average of 76 study areas.’> Consequently, these default values are inappropriate to use because
the geographic-specific information should be available for the 76 areas behind the HAI default
values. In addition, the specific depreciation method, such as straight-line depreciation, used for a

specific area should be consistent with any studies that underlie the development of economic



lives or net salvage values for that same area. Consistency may require the use of methods other

than straight-line depreciation ¢

IL REVENUES TO BE INCLUDED AND LEVEL OF THE BENCHMARK.

Ad Hoc argues that the imputation of the access costs associated with LEC-provided
intraL ATA toll service should be factored into the benchmark .3 This would needlessly complicate
a revenue benchmark whose implementation should be kept simple. The Commission should,

therefore, refuse to implement Ad Hoc’s request.

Respectfully submitted,
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Michael S Pabian A
Counsel for Ameritech -
Regulatory Specialists Room 4H82
Milan V. Holy 2000 West Ameritech Center Drive
Kent A. Currie Hoffman Estates, [L 60196-1025

(847) 248-6044

Dated: June 12, 1998
[MSP0144 doc] )

3 See. AT&T/MCI Joint Comments. p. 10.

4 This is in contrast to the recommendation made by AT&T and MCI. See AT&T/MCI Joint Comments, p. 14.

3 See Ad Hoc Comments, p. 7-8.
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